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SENATE BI LL 5527

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Horn and Haugen; by request of Governor Locke

Read first tinme 01/28/2003. Referred to Commttee on Hi ghways &
Transportation.

AN ACT Relating to the creation of the local transportation grant
board; amending RCW 36.78.010, 36.78.070, 36.78.110, 36.79.010,
36.79.110, 43.99M 080, 46.68.120, 46.68.124, 47.06A. 010, 47.26.044,
47.26. 170, 47.26.185, 47.26.260, 47.26.270, 47.26.282, 47.26.320,
47.26. 325, A47.26.426, 47.26.427, 47.26.440, 47.26.506, 47.26.507, and
82. 44. 150; reenacting and anendi ng RCW 43. 84. 092 and 82. 44. 180; addi ng
a new chapter to Title 47 RCW creating new sections; repealing RCW
36.78.030, 36.78.090, 36.78.100, 36.79.030, 36.79.040, 36.79.050,
36.79.060, 36.79.070, 36.79.080, 47.26.121, 47.26.130, 47.26.140,
47.26. 150, 47.26.160, 47.26.167, 47.06A 001, 47.06A. 030, 47.06A. 040,
47. 06A. 070, and 47. 06A. 900; providing an effective date; and decl aring
an emergency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The legislature finds that transportationis
of critical inportance to the economc health of the state of
Washi ngton, and to the quality of life of its citizens. Congestion on
state hi ghways, county roads, and <city streets has reached
unprecedented proportions in several parts of the state, sonme roads and
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bridges are in poor condition and need inprovenent, and the revenues
that state and |ocal governnents have traditionally used to fund
proj ects are declining.

The legislature further finds that an integrated transportation
system is a necessity and reconmmends that streanmlined operations and
agency efficiencies be acconplished whenever possible.

Therefore, it is the legislature's intent to create the |ocal
transportation grant board. It is the legislature's further intent
that many of the functions and duties of the transportation i nprovenent
board, the county road adm nistration board, and the freight nobility

strategic i nvest ment board be consolidated into the |[|ocal
transportation grant board. It is the legislature's intent that the
process for transitioning the three boards into the |[ocal

transportation grant board take advantage of the technical, electronic,
and process advancenents of each board; ensure that projects, funding,
and progranms currently in process are not adversely affected; and
identify and pursue innovations that nmay enmerge through the transition
process.

NEW SECTION. Sec. 2. As used in this chapter, unless the context
i ndi cates ot herw se, "board" neans the | ocal transportati on grant board
created in section 3 of this act.

NEW SECTION. Sec. 3. (1) The local transportation grant board is
creat ed.

(2) The board is conmposed of fifteen nenbers. The follow ng
thirteen nenbers are appointed by the governor for terns of four years,
except that six nmenbers initially are appointed for terns of two years:

(a) Two el ected county officials, appointed froma list of at |east
four persons nom nated by the Washi ngton state association of counties
or its successor;

(b) Two elected officials fromcities and towns, appointed from a
list of at |east four persons nomnated jointly by the association of
Washington «cities or its successor and city «councils of any
jurisdiction not represented by the association of Washington cities;

(c) One nenber appointed as a representative of the trucking
industry from a list of two persons reconmmended by the Washington
trucki ng association or its successor;
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(d) One nenber appointed as a representative of the railroads;

(e) Two nenbers appointed as representatives of the ports,
appointed from a |list of at least two persons nomnated by the
Washi ngton public ports association or its successor;

(f) Two engineers or planners enployed by a city or town and
appointed from a list of at |east four persons nomnated by the
associ ation of WAshington cities;

(g0 Two county engineers or planners enployed by a county and
appointed from a list of at |east four persons nomnated by the
Washi ngton state associ ation of counties or its successor;

(h) One representative of the private sector who has sone expertise
in transportation issues.

(3) The board nust also include the follow ng two representatives:

(a) One nenber representing the departnment of transportation; and

(b) One nenber appointed by the governor.

(4) I'n making appointnents to the board, the governor shall ensure
t hat each geographic region of the state is represented.

(5 If a vacancy on the board occurs by death, resignation, or

otherwi se, the governor shall fill the wvacant position for the
unexpired term Each vacancy in a position appointed from lists
provi ded by the associations under subsection (2) of this section nust
be filled from a list of persons nomnated by the appropriate

associ ation or associ ations.

(6) The governor may not renove nenbers from the board before the
expiration of their terns unless for cause based upon a determ nation
of incapacity, inconpetence, neglect of duty, or mal feasance in office
by the Thurston county superior court, upon petition and show cause
proceedi ngs brought for that purpose in that court and directed to the
board nmenber in question.

(7) No nenber may be appointed for nore than two consecutive four-
year terns.

NEW SECTION. Sec. 4. (1) The board shall neet at |east once
quarterly and upon the call of its chair. It may adopt its own rules
and may establish its own procedures. It shall act collectively in
harnmony with recorded resolutions or notions adopted by the mgjority
vote of at |east nine nenbers.
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(2) The board shall elect one of its nmenbers as the chair for a
termof two years. The chair may vote on all matters before the board.

(3) Menbers of the board shall receive no conpensation for their
service on the board, but shall be reinbursed for travel expenses
incurred while attending neetings of the board or while engaged on
ot her busi ness of the board when authorized by the board in accordance
wi th RCW 43. 03. 050 and 43. 03. 060.

(4) The board shall keep proper records and is subject to audit by
the state auditor.

NEW SECTION. Sec. 5. The board shall appoint an executive
director who shall serve at its pleasure and whose sal ary shall be set
by the board. The executive director may enploy additional staff as
needed to carry out the work of the board within appropriated funds.
All costs associated with staff, together with travel expenses in
accordance with RCW 43.03.050 and 43.03.060, shall be paid as
appropriated from the transportation inprovenent account, rural
arterial trust account, urban arterial trust account, county arterial
preservation account, and notor vehicle account.

NEW SECTION. Sec. 6. The board shall oversee and approve fundi ng
for inprovenents on state, city, and county arterials as specified by
|aw. The board shall also prioritize and sel ect funding partnerships
for freight transportation projects and work to minim ze the inpact of
frei ght novenment on |ocal conmunities.

NEW SECTION. Sec. 7. The board shall:

(1) Adopt rules necessary to inplenent the board' s responsibilities
relating to the allocation of funds; and

(2) Adopt reasonably uniform design standards for city and county
arterials.

Sec. 8. RCW 36. 78. 010 and 1965 ex.s. ¢ 120 s 1 are each anended to
read as foll ows:

"Board" ((shalt)) neans the ((eeunrty—+oad—admnistration)) [oca

transportation grant board created ((by)) 1in section 3 of this

((ehapter)) act.
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Sec. 9. RCW 36. 78. 070 and 1999 ¢ 269 s 1 are each anended to read
as foll ows:

The ((eeuntyroadadmnistrattonboeard)) [ocal transportati on grant

board, with support from the hi ghways and | ocal prograns division of
the departnent of transportation, shall:

(1) ((

)
NN a a N a¥a a¥a' a a¥a asa aVaasala a
w w waAw y v/

Assi st counties in developing uniform and efficient transportation-
related information technol ogy resources;

((65))) (2) Report annually before the fifteenth day of January,
and throughout the year as appropriate, to the state departnent of
transportation and to the chairs of the legislative transportation
commttee and the house and senate transportation commttees, and to
other entities as appropriate on the activities of the |ocal

transportation grant board, and on the general status of county ((+read

)) roads, city
streets, and other infrastructure essential for freight nobility, and
recommendations for inproving such facilities and the progranms and
services that support them

((66))) (3) Wthin one year after the effective date of this
section, submt to the governor and the legislature an assessnent of
the feasibility of developing a street log for cities and towns simlar
to the county road log. The feasibility assessnent should include an
estimate of the additional resources necessary to acconplish the
coll ection, or gani zati on, and  managenent of dat a, and ot her
requi renents necessary to acconplish this task

(4) Adm nister the ((+rwral—artertal—programestablishedby—chapter
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3679 RCAW-and—the)) program funded by the county arterial preservation

account established by RCW 46. 68. 090( ( —as—weH—as—any—ether—prograns
provided for in law)).

Sec. 10. RCW 36. 78. 110 and 1990 c 266 s 3 are each anended to read
as foll ows:

Al  expenses incurred by the board ((+nreluding—salaries—eof

boeard)) in carrying out the provisions of this chapter shall be paid

out of that portion of the notor vehicle fund allocated to the counties
and wthheld for use by the departnent of transportation and the

( (eounty—road—admntstrat+on)) board under the provisions of RCW
46. 68. 120( 1) ( (;—as—new—-or—hereafter—anended) ).

Sec. 11. RCW36.79.010 and 1997 ¢ 81 s 1 are each anended to read
as follows:

The definitions set forth in this section apply throughout this
chapter unless the context clearly requires otherw se.

(1) "Rural arterial progrant neans inprovenent projects on those
county roads in rural areas classified as rural arterials and
collectors in accordance wth the federal functional classification
system and the construction of replacenent bridges funded by the
federal bridge replacenent programon access roads in rural areas.

(2) "Rural area" neans every area of the state outside of areas
desi gnated as urban areas by the state transportation comm ssion with
the approval of the secretary of the United States departnent of
transportation in accordance wth federal |aw

(3) "Board" neans the ((eounty—+road—admnistration)) |oca
transportation grant board created ((byREW36—+78-030)) in section 3 of
this act.

Sec. 12. RCW36.79.110 and 1988 c 167 s 7 are each anended to read
as follows:

The (( I i i . I I Y .
Hproverent)) board shall ((jetnttby—adopt—rules—to—assure)) ensure
coordi nation of ((thetr—respeetive)) prograns especially with respect

SB 5527 p. 6



w N

©O© 00 N o o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

to projects proposed by the group of incorporated cities outside the
boundaries of federally approved urban areas, and to encourage the
system devel opnent of county-city arterials in rural areas.

Sec. 13. RCW 43.84.092 and 2002 c 242 s 2, 2002 c¢ 114 s 24, and
2002 ¢ 56 s 402 are each reenacted and anmended to read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
office of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Payments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund wth all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
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average daily balance for the ©period: The capitol building
construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm ni strative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm nistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the energency reserve fund,
the federal forest revolving account, the health services account, the
public health services account, the health systemcapacity account, the
per sonal health services account, the state higher education
construction account, the higher education construction account, the
hi ghway i nfrastructure account, the industrial insurance prem umrefund
account, the judges' retirenment account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
systemplan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl enental account, the Puyallup tribal settlenent account, the
regional transportation investnent district account, the resource
managenent cost account, the site closure account, the special wldlife
account, the state enployees' insurance account, the state enployees'
i nsurance reserve account, the state investnent board expense account,
the state investnment board commngled trust fund accounts, the
suppl enent al pension account, the Taconma Narrows toll bridge account,
the teachers' retirement system plan 1 account, the teachers’
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retirement system conbined plan 2 and plan 3 account, the tobacco
prevention and control account, the tobacco settlenment account, the
transportation infrastructure account, the tuition recovery trust fund,
the University of Wshington bond retirenent fund, the University of
Washi ngton buil ding account, the volunteer fire fighters' and reserve
officers' relief and pension principal fund, the volunteer fire
fighters' and reserve officers’' admnistrative fund, the Wshington
fruit express account, the Washington judicial retirenment system
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 1 retirenent account, the Wshington |aw enforcenent
officers' and fire fighters' system plan 2 retirenent account, the
Washi ngt on school enployees' retirenent system conbined plan 2 and 3
account, the Wshington state health insurance pool account, the
Washi ngton state patrol retirenent account, the Wshington State
University building account, the Washington State University bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school permanent fund, the pernmanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer's service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi |l ot age account, ((t+he—puble—transpoertation—systens—account)) the
Puget Sound capital construction account, the Puget Sound ferry
operations account, the recreational vehicle account, the rural
arterial trust account, the safety and education account, the speci al
category C account, the state patrol hi ghway account, t he
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transportation equi pnment fund, the transportation fund, t he
transportation i npr ovenent account, t he | ocal transportation
((+proverent)) grant board bond retirenment account, and the urban
arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
wi thout the specific affirmative directive of this section.

Sec. 14. RCW 43.99M 080 and 1997 c 456 s 37 are each amended to
read as foll ows:

The |ocal transportation ((+Hpreverent)) grant board bond
retirement account is created in the state treasury. Thi s account
shall be exclusively devoted to the paynent of principal and interest
on and retirenent of the bonds authorized by the |egislature.

Sec. 15. RCW 46.68.120 and 1991 sp.s. ¢ 15 s 47 are each anended
to read as foll ows:

Funds to be paid to the counties of the state shall be subject to
deduction and distribution as foll ows:

(1) One and one-half percent of such funds shall be deducted
monthly as such funds accrue and set aside for the use of the

local transportation grant board for the admi nistrative costs of the
board, and for the departnment of transportation for the supervision of
wor k and expenditures of such counties on the county roads thereof,
i ncluding the supervision and admi nistration of federal-aid prograns
for which the departnent of transportation has responsibility:
PROVI DED, That any funds so retai ned and not expended shall be credited
in the succeeding bienniumto the counties in proportion to deductions
herei n made;

(2) All suns required to be repaid to counties conposed entirely of
i sl ands shall be deducted;

(3) Thirty-three one-hundredths of one percent of such funds shal
be deducted nonthly, as such funds accrue, and set aside for the use of
the departnment of transportation for the purpose of funding the
counties' share of the costs of highway jurisdiction studies and other
studies. Any funds so retained and not expended shall be credited in
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t he succeedi ng bienniumto the counties in proportion to the deductions
made;

(4) The bal ance of such funds remaining to the credit of counties
after such deductions shall be paid to the several counties nonthly, as
such funds accrue, in accordance with RCW46. 68.122 and 46. 68. 124.

Sec. 16. RCW 46.68.124 and 2001 c¢ 212 s 28 are each anended to
read as foll ows:

(1) The equival ent popul ation for each county shall be conputed as
the sum of the population residing in the county's unincorporated area
plus twenty-five percent of the population residing in the county's
i ncorporated area. Population figures required for the conputations in
this subsection shall be certified by the director of the office of
financi al managenent on or before July 1st of each odd-nunbered year.

(2) The total annual road cost for each county shall be conputed as
the sum of one twenty-fifth of the total estimated county road
repl acenent cost, plus the total estimted annual nmaintenance cost.
Appropriate costs for bridges and ferries shall be included. The
( (eounty—road—admnrstrat+on)) local transportation grant board shal
be responsible for establishing a uniformsystem of roadway categories
for both nmintenance and construction and also for establishing a
single statewide cost per mle rate for each roadway category. The
total annual cost for each county will be based on the established
statew de cost per mle and associated m | eage for each category. The
m |l eage to be used for these conputations shall be as shown in the
county road log as naintained by the ((eeuntyr—+oad—admnrstration))
| ocal transportation grant board as of July 1, 1985, and each two years
thereafter. Each county shall be responsible for submtting changes,
corrections, and deletions as regards the county road log to the

( (eounty—road—-admnistration)) |ocal transportation grant board. Such

changes, corrections, and deletions shall be subject to verification
and approval by the ((eeunty+oadadmnistratioen)) local transportation
grant board prior to inclusion in the county road | og.

(3) The noney need factor for each county shall be the county's
total annual road cost |less the follow ng four anounts:

(a) One-half the sumof the actual county road tax |evied upon the
valuation of all taxable property within the county road districts
pursuant to RCW 36.82.040, including any amount of such tax diverted
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under chapter 39.89 RCW for the two cal endar years next preceding the
year of conputation of the allocation anobunts as certified by the
departnment of revenue;

(b) One-half the sumof all funds received by the county road fund
fromthe federal forest reserve fund pursuant to RCW 28A.520.010 and
28A. 520. 020 during the two cal endar years next preceding the year of
conputation of the allocation anmbunts as certified by the state
treasurer;

(c) One-half the sumof tinber excise taxes received by the county
road fund pursuant to chapter 84.33 RCWin the two cal endar years next
preceding the year of conputation of +the allocation anounts as
certified by the state treasurer;

(d) One-half the sum of notor vehicle license fees and notor
vehi cl e and special fuel taxes refunded to the county, pursuant to RCW
46.68.080 during the two cal endar years next preceding the year of
conputation of the allocation ambunts as certified by the state
treasurer.

(4) The state treasurer and the departnent of revenue shall furnish
to the ((eeunty—roadadmnistration)) |ocal transportation grant board
the information required by subsection (3) of this section on or before
July 1st of each odd-nunbered year.

(5) The ((eeunty—road—admntstratton)) |ocal transportation grant
board, shall conpute and provide to the counties the allocation factors
of the several counties on or before Septenber 1st of each year based
solely upon the sources of information herein before required:
PROVI DED, That the allocation factor shall be held to a |l evel not nore
than five percent above or five percent below the allocation factor in
use during the previous cal endar year. Upon conputation of the actual
allocation factors of the several counties, the ((eeunrty—road
admnistratioen)) local transportation grant board shall provide such
factors to the state treasurer to be used in the conputation of the
counties' fuel tax allocation for the succeeding cal endar year. The
state treasurer shall adjust the fuel tax allocation of each county on
January 1st of every year based solely upon the information provided by

t he ((eounty—road—admnistration)) |ocal transportation grant board.

Sec. 17. RCW 47.06A. 010 and 1998 c¢c 175 s 2 are each anended to
read as fol |l ows:

SB 5527 p. 12
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Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the ((fe+rght—mobiHty—strategie—t+nvestrent))
| ocal transportation grant board created in ((REW47-06A-030)) section
3 of this act.

(2) "Departnment" neans the departnent of transportation.

(3) "Freight nmobility" means the safe, reliable, and efficient
movenent of goods within and through the state to ensure the state's
economc vitality.

(4) "Local governnents" neans cities, towns, counties, special
purpose districts, port districts, and any ot her nunici pal corporations
or quasi - nuni ci pal corporations in the state excluding schoo
districts.

(5) "Public entity" neans a state agency, city, town, county, port
district, or nunicipal or regional planning organization.

(6) "Strategic freight corridor” neans a transportation corridor of
great economc inportance within an integrated freight systemthat:

(a) Serves international and donestic interstate and intrastate
trade;

(b) Enhances the state's conpetitive position through regional and
gl obal gat eways;

(c) Carries freight tonnages of at |east:

(1) Four mllion gross tons annually on state highways, city
streets, and county roads;

(i) Five mllion gross tons annually on railroads; or

(ti1) Two and one-half mllion net tons on waterways; and

(d) Has been designated a strategic corridor by the board under RCW
47. 06A. 020( 3) . However, new alignnents to, realignnents of, and new
links to strategic corridors that enhance frei ght novenent may qualify,
even though no tonnage data exists for facilities to be built in the
future.

Sec. 18. RCWA47.26.044 and 1994 ¢ 179 s 6 are each anended to read
as follows:
((Fhe—ter)) "Board" as wused in this chapter neans the |ocal

transportation ((+Hpreverent)) grant board.

p. 13 SB 5527



© 00 N O Ol WDN P

[ S S S S
a A WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36

Sec. 19. RCW 47.26.170 and 1994 c¢ 179 s 16 are each anended to
read as foll ows:

Each county having within its boundaries an urban area and cities
and towns shall prepare and submt to the ((transpertation
rHproverent)) board arterial inventory data required to determ ne the
| ong-range arterial construction needs. The counties, cities, and
towns shall revise the arterial inventory data every four years to show
the current arterial construction needs through the advanced pl anning
period, and as revised shall submt them to the ((tranrspertation
Hproverent)) board during the first week of January every four years
beginning in 1996. The inventory data shall be prepared pursuant to

gui del i nes establ i shed by t he ((t+ranspertationtnprovernent)) board. As
information is updated, it shall be nmade available to the ((eemnsston

and—the—legistative)) transportation conmttees of the house of

representatives and the senate.

Sec. 20. RCW 47.26.185 and 1994 c¢ 179 s 17 are each anended to
read as foll ows:

The  ((transpeoertatbion—Hprovenent) ) board may adopt rul es
establishing qualifications for cities and counties adm nistering and
supervising the design and construction of projects financed in part
from funds admnistered by the board. The rules establishing
qualification shall take into account the resources and popul ati on of
the city or county, its permanent engineering staff, its design and
construction supervision experience, and other factors the board deens
appropri ate. Any city or county failing to neet the qualifications
established by the board for adm nistering and supervising a project
shall contract with a qualified city or county or the departnent for
the adm nistration and supervision of the design and construction of
any approved project as a condition for receiving funds for the
proj ect .

Sec. 21. RCW 47.26.260 and 1994 ¢ 179 s 19 are each anended to
read as fol |l ows:

The ((++ranhspertatien—irprovenent)) board shall adopt rules
providing for the approval of paynents of funds in the accounts to a

county, city, town, or transportation benefit district for costs of
predesi gn, design, engineering, and costs of construction of an
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approved project fromtine to tine as work progresses. These paynents
shall at no tine exceed the account share of the costs incurred to the
date of the voucher covering such paynent.

Sec. 22. RCW 47.26.270 and 1994 c¢c 179 s 20 are each anended to
read as foll ows:

Counties, cities, towns, and transportation benefit districts
receiving funds from the board shall provide such matching funds as
established by rules adopted by the ((transpertation—inprovenrent))
boar d. Wien determning matching requirenents, the board shal
consider (1) financial resources available to counties and cities to
nmeet arterial needs, (2) the ambunts and percentages of funds avail able
for road or street construction traditionally expended by counties and
cities on arterials, (3) in the case of counties, the relative needs of
arterials |lying outside urban areas, and (4) the requi renents necessary
to avoid diversion of funds traditionally expended for arterial
construction to other street or road purposes or to nonhighway
pur poses.

Sec. 23. RCWA47.26.282 and 2002 ¢ 189 s 5 are each anended to read
as follows:

In any project funded by the ((transpertationinprovenent)) board,
except for projects in cities having a population of less than five
t housand persons, and in addition to any other itenms required to be
considered by statute, the board also shall consider the |and use
inplications of the project, such as whether the prograns and projects:

(1) Support developnent in and revitalization of existing
downt owns;

(2) Inplenent |ocal conprehensive plans for rural and urban
residential and nonresidential densities;

(3) Have land use planning and regul ations encouragi ng conpact
devel opnent for rural and wurban residential and nonresidential
densities; and

(4) Pronote the use of multinodal transportation

Sec. 24. RCW 47. 26. 320 and 2001 ¢ 201 s 1 are each anended to read

as follows:
The term "advance right-of-way acquisition” as used in this chapter
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means the acquisition of property and property rights, together wth
the engineering costs necessary for the advance right-of-way
acqui sition. Property or property rights purchased nust be for

proj ects approved by the ((transpoertation—inprovenent)) board ((erthe
county—+roadadmntstrattonbeard)) as part of a city or county six-year

pl an or program

Sec. 25. RCWA47.26.325 and 2001 ¢ 201 s 2 are each anended to read
as follows:

The city and county advance right-of-way revolving fund is created
in the custody of the treasurer. The ((transportation—taprovenent))
board is the admnistrator of the fund and nmay deposit directly and
spend w t hout appropriation.

The ((transportation—proverent)) bhoard ((anrd—the—county—road
admnistration—board)), Iin consultation wth the association of
Washi ngton cities and the Washington association of counties, shall
adopt reasonable rules and develop policies to inplenent this program

Sec. 26. RCWA47.26.426 and 1999 c 268 s 1 are each anended to read
as follows:

At | east one year ((pr+or—te)) before the date any interest is due
and payable on such first authorization bonds, series |l bonds, and
series |1l bonds or before the maturity date of any such bonds, the
state finance conmttee shall estimate, subject to the provisions of
RCW 47.26.425, 47.26.4252, and 47.26.4254 the percentage of the
recei pts in noney of the notor vehicle fund, resulting fromcollection
of excise taxes on notor vehicle and special fuels, for each nonth of
the year which shall be required to neet interest or bond paynents
hereunder when due, and shall notify the state treasurer of such
estimated requirenent. The state treasurer, subject to RCW47.26. 425,
47. 26. 4252, and 47.26.4254, shall thereafter fromtinme to time each
mont h as such funds are paid into the notor vehicle fund, transfer such
percentage of the nonthly receipts from excise taxes on notor vehicle
and special fuels of the notor vehicle fund to the [ocal transportation
( (+proverent)) grant board bond retirenment account, maintained in the
office of the state treasurer, which fund shall be available for
paynment of interest or bonds when due. |[If in any nonth it shall appear
that the estimated percentage of noney so made is insufficient to neet
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the requirenments for interest or bond retirenent, the treasurer shal
notify the state finance commttee forthwith and such commttee shal
adjust its estimates so that all requirenents for interest and
princi pal of all bonds issued shall be fully net at all tines.

Sec. 27. RCWA47.26.427 and 1999 c 268 s 2 are each anended to read
as follows:

Whenever the percentage of the notor vehicle fund arising from
exci se taxes on notor vehicle and special fuels payable into the |ocal
transportation ((+mprevenent)) grant board bond retirenent account,
shall prove nore than is required for the paynent of interest on bonds
when due, or current retirenent of bonds, any excess may, in the
di scretion of the state finance conmttee, be available for the prior
redenption of any bonds or remain available in the ((funrdrfaccount}))
account to reduce the requirenents upon the fuel excise tax portion of
the notor vehicle fund at the next interest or bond paynent period.

Sec. 28. RCW 47.26.440 and 1994 c¢ 179 s 25 are each anended to
read as foll ows:

Not later than Novenber 1st of each even-nunbered vyear the
( (t+ranspertation—+nprovenent)) board shall prepare and present to the
comm ssion for comment and recommendation an adopted budget for
expenditures from funds adm nistered by the board during the ensuing
bi ennium  The budget shall contain an estimate of the revenues to be
credited to the several accounts and the anount, if any, of bond
proceeds which the board determ nes should be made avail abl e through
the sale of bonds in the ensuing biennium

Sec. 29. RCW 47.26.506 and 1997 c¢ 456 s 24 are each anended to
read as foll ows:

At | east one year prior to the date any interest is due and payabl e
on such bonds or before the maturity date of any such bonds, the state
finance commttee shall estimate, subject to the provisions of RCW
47.26.505 the percentage of the receipts in noney of the notor vehicle
fund, resulting from collection of excise taxes on notor vehicle and
special fuels, for each nonth of the year which shall be required to
nmeet interest or bond paynents under RCW 47.26.500 through 47.26.507
when due, and shall notify the state treasurer of such estinmated
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requirenent. The state treasurer, subject to RCW 47.26.505, shall
thereafter fromtinme to tine each nonth as such funds are paid into the
nmotor vehicle fund, transfer such percentage of the nonthly receipts
from excise taxes on notor vehicle and special fuels of the notor
vehicle fund to the local transportation ((+rpreverent)) dgrant board
bond retirenent account, maintained in the office of the state
treasurer, which account shall be available for paynment of principa
and interest or bonds when due. If in any nonth it shall appear that
the esti mted percentage of noney so nade is insufficient to neet the
requirenents for interest or bond retirenment, the treasurer shal
notify the state finance conmttee forthwith and such commttee shal
adjust its estimates so that all requirenents for interest and
princi pal of all bonds issued shall be fully net at all tines.

Sec. 30. RCWA47.26.507 and 1999 c 268 s 3 are each anended to read
as follows:

Whenever the percentage of the notor vehicle fund arising from
exci se taxes on notor vehicle and special fuels payable into the |ocal
transportation ((+rprevenent)) grant board bond retirenent account,
shall prove nore than is required for the paynent of interest on bonds
when due, or current retirenent of bonds, any excess may, in the
di scretion of the state finance commttee, be available for the prior
redenption of any bonds or remain available in the ((furdrfaccount}))
account to reduce the requirenents upon the fuel excise tax portion of
the notor vehicle fund at the next interest or bond paynent period.

Sec. 31. RCWS82.44.150 and 1999 ¢ 94 s 30 are each anended to read
as follows:

(1) The director of licensing shall, on the twenty-fifth day of
February, May, August, and Novenber of each year, advise the state
treasurer of the total anmpbunt of notor vehicle excise taxes inposed by
RCW 82.44.020(1) remtted to the departnent during the preceding
cal endar quarter ending on the [ast day of March, June, Septenber, and
Decenber, respectively, except for those payabl e under RCW 82. 44. 030,
from notor vehicle owners residing within each nmunicipality which has
| evied a tax under RCW 35.58. 273, which anount of excise taxes shall be
determ ned by the director as follows:
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The total anount of notor vehicle excise taxes remtted to the
departnment, except those payabl e under RCW 82. 44.020(2) and 82. 44. 030,
from each county shall be nmultiplied by a fraction, the numerator of
which is the population of the nmunicipality residing in such county,
and the denom nator of which is the total population of the county in
whi ch such nmunicipality or portion thereof is |ocated. The product of
this conputation shall be the anmount of excise taxes fromnotor vehicle
owners residing wthin such municipality or portion thereof. \Were the
muni ci pality levying a tax under RCW 35.58.273 is |located in nore than
one county, the above conputation shall be made by county, and the
conbi ned products shall provide the total amunt of notor vehicle
exci se taxes fromnotor vehicle owners residing in the nunicipality as
a whole. Population figures required for these conputations shall be
supplied to the director by the office of financial nanagenent, who
shal | adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the transportation fund under RCW 82.44.110, ((+#eke—the
ol owi I o

{a)y)) deposit to the high capacity transportati on account created
in RCW 47.78.010, a sum equal to four and five-tenths percent of the
speci al excise tax |levied under RCW 35.58.273 by those nmunicipalities
authorized to levy a special excise tax within each county that has a
popul ation of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate highway
| ocated within its borders, that sum shall be deposited in the
passenger ferry account ((+
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35-58-273)).

(3) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues i nposed and coll ected under RCW 35.58. 273 as foll ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the anount of |I|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
purposes of this section, which shall have been budgeted by the
municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) In no event may the amount remtted in a single cal endar
guarter exceed the amount coll ected on behal f of the municipality under
RCW 35.58.273 during the calendar quarter next preceding the
i medi ately preceding quarter, excluding the sales and use tax
equal i zati on distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous year's budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any
muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censi ng. If a municipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report
than it is entitled to receive by reason of its |ocally-generated
collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the municipality is eligible to receive notor
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vehicle excise tax funds, increase or decrease the anount to be
remtted in an anmount equal to the difference between the |ocally-

gener at ed budgeted tax revenues and the | ocally-generated coll ected tax

revenues. In no event may the anount remtted for a cal endar year

exceed the anount collected on behalf of the nmunicipality under RCW
35.58.273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82. 14. 046. At the
time of the next fiscal audit of each nunicipality, the state auditor

shall verify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5) The notor vehicle excise taxes inposed under RCW 35.58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shall be
remtted without |egislative appropriation.

(6) Any nunicipality levying and collecting a tax under RCW
35.58. 273 which does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

Sec. 32. RCW 82.44.180 and 1999 ¢ 402 s 5 and 1999 ¢ 94 s 31 are
each reenacted and anended to read as foll ows:

((6H)) The transportation fund is created in the state treasury.
Revenues under RCW 82.44.110 and 82.50.510 shall be deposited into the
fund as provided in those sections.

Moneys in the fund may be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportation purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not
aut hori zed under Article Il, section 40 of the state Constitution.
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NEW SECTION. Sec. 33. The executi ve directors of t he

transportation inprovenent board, the freight nobility strategic
i nvest ment board, and the county road adm nistration board; the chairs
of the transportation i nprovenent board, the county road adm nistration
board, and the freight nobility strategic investnent board; or their
desi gnees, shall develop an interimplan and tinme schedul e to i npl enent
the provisions of this act. The plan shall include steps to ensure
that the new local transportation grant board takes advantage of the
technical, electronic, and process advancenents of each board; ensures
that projects, funding, and progranms currently in process are not
adversely affected through the transition; identifies and pursues
i nnovations that may enmerge through the transition process; and uses
other itens essential to the transition process.

NEW SECTION. Sec. 34. On or before July 1, 2004, the |local
transportation grant board shall submt a report to the | egislature and
governor on issues related to the consolidation under this act,
i ncl udi ng any reconmmendati ons regardi ng i nplenentation of this act.

NEW SECTION. Sec. 35. The followng acts or parts of acts are
each repeal ed:

(1) RCW 36.78.030 (Board created--Nunber--Appointnment--Termnms--
Vacanci es) and 1971 ex.s. ¢ 85 s 5 & 1965 ex.s. ¢ 120 s 3;
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(2) RCW 36.78.090 (Certificates of good practice--Wthhol ding of
notor vehicle tax distribution) and 1984 ¢ 7 s 33, 1977 ex.s. ¢ 257 s
1, & 1965 ex.s. c¢ 120 s 9,

(3) RCW 36.78.100 (Conditional certificates) and 1977 ex.s. c¢ 257
S 2 & 1965 ex.s. ¢ 120 s 10;

(4) RCW 36.79.030 (Apportionnment of rural arterial trust account
funds- - Regi ons established) and 1983 1st ex.s. c¢ 49 s 3;

(5 RCW 36.79.040 (Apportionnent of rural arterial trust account
funds-- Apportionnment formula) and 1997 ¢ 81 s 3 & 1983 1st ex.s. ¢ 49
s 4,

(6) RCW 36.79.050 (Apportionnent of rural arterial trust account
funds-- Establi shnment of apportionnment percentages) and 1997 c 81 s 4,
1988 ¢ 26 s 3, & 1983 1st ex.s. c 49 s 5;

(7) RCW36.79.060 (Powers and duties of board) and 1998 c 245 s 31,
1997 ¢ 81 s 5, 1988 c 26 s 4, & 1983 1st ex.s. c 49 s 6;

(8 RCW 36.79.070 (Board may <contract wth departnent of
transportation for staff services and facilities) and 1983 1st ex.s. c
49 s 7;

(9) RCW 36.79.080 (Six-year program for rural arteri al
i nprovenents--Sel ection of priority inprovenent projects) and 1983 1st
ex.s. ¢ 49 s 8§;

(10) RCW47.26.121 (Transportation inprovenent board--Menbership--
Chair--Expenses) and 1996 ¢ 49 s 1, 1995 c 269 s 2603, 1994 c¢ 179 s 13,
& 1993 ¢ 172 s 1,

(11) RCW 47.26.130 (Transportation inprovenent board--Trave
expenses) and 1988 c¢ 167 s 15, 1975-'76 2nd ex.s. ¢ 34 s 139, 1975 1st
ex.s. ¢ 1 s 2, 1969 ex.s. ¢ 171 s 2, & 1967 ex.s. c 83 s 19;

(12) RCW 47.26.140 (Transportation inprovenent board--Executive
director, staff--Finances) and 1999 ¢ 94 s 19, 1996 ¢ 49 s 2, 1995 c
269 s 2605, 1994 c¢ 179 s 14, 1988 c 167 s 16, 1977 ex.s. c¢ 151 s 58,
1975-'76 2nd ex.s. ¢ 34 s 140, 1969 ex.s. ¢ 171 s 3, & 1967 ex.s. c 83
s 20;

(13) RCWA47.26.150 (Transportation i nprovenent board--Meetings) and
1988 ¢ 167 s 17;

(14) RCW 47.26.160 (Transportation inprovenent board--Powers and
duties) and 1995 c 269 s 2607, 1994 c 179 s 15, 1988 c 167 s 18, 1987
c 505 s 51, 1984 ¢ 7 s 155, 1977 ex.s. ¢ 235 s 17, 1971 ex.s. ¢ 291 s
1, & 1967 ex.s. ¢ 83 s 22,
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(15) RCW47.26.167 (Jurisdictional transfers) and 1991 c 342 s 62;

(16) RCW 47.06A. 001 (Findings) and 1998 ¢ 175 s 1;

(17) RCW 47.06A. 030 (Board--Creation--Mnbership) and 1999 c 216 s
2 & 1998 c 175 s 4,

(18) RCW 47.06A. 040 (Board--Adm nistration and staffing) and 1999
C 216 s 3 & 1998 ¢ 175 s 5;

(19) RCW47.06A. 070 (Records) and 1998 ¢ 175 s 8; and

(20) RCWA47.06A.900 (Severability--1998 ¢ 175) and 1998 c 175 s 15.

NEW SECTION. Sec. 36. Sections 1 through 7 of this act constitute
a new chapter in Title 47 RCW

NEW SECTION. Sec. 37. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 2003, except for sections 1 through 7 and 33 of this act which
take effect imredi ately.

~-- END ---
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